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Executive Summary

1. Introduction

BEST is submitting this petition for True-up of FY 2010-11 and FY 2011-12 in accordance with MERC
(Terms and Conditions of Tariff) Regulations, 2005. Along with this, BEST is submitting the annual
accounts for the periods 1st April 2010 to 31st March 2011 and for 1st April 2011 to 31st March
2012, audited by the Municipal Auditor for the purpose of truing-up of expenses and revenue for FY
2010-11 and FY 2011-12. In addition, BEST is also submitting the Multi Year Tariff petition for FY
2012-13 to FY 2015-16 in accordance with MERC (Multi Year Tariff) Regulations, 2011.

1.1 Overview of Brihanmumbai Electric Supply & Transport Undertaking (BEST)

The Brihanmumbai Electric Supply and Transport Undertaking (BEST) is an undertaking of the
Brihanmumbai Mahanagarpalika and is in the business of distributing electricity to consumers in the
old city limits and providing public road transport in the entire city limits as well as in some adjoining
areas of Mumbai city. It has a consumer base of 10.02 lakh consumers (as on 31st March 2012),
purchase of 4,635 MUs (at T-D interface) of energy in 2010-11, and 4,637 MU (at T-D interface) in FY
2011-12.

BEST distributes electricity from Colaba in South Mumbai to Sion/Mahim in the North and is
renowned for quick restoration of supply in the event of any interruptions in the distribution system;
its reliability indices are among the best in the country and comply with the SOP standards
prescribed by the Hon’ble Commission.

BEST’s network infrastructure has been growing over the years as elaborated upon in the table
below.

Table 1: Changes in network infrastructure of the BEST Undertaking

1979- 1989- 1999- 2008- 2009-
80 20 00 09 10

Area of electric supply (sq.

Km.)
2 No. of consumers (no.) 552000 701000 847980 978914 989762 998007 1001995
3 Connected load (MW) 1353 1906 2906 3492 3548 3607 3704
4 Maximum demand (MVA) 311 502 671 873 876 913 907
5 Units purchased (MU) 1468 = 2339 3442 4523 4546 4635 4637
6 Units sold (MU) 1333 2106 3144 4103 4121 4267 4286
7 No. .of receiving sub- 16 24 33 45 47 52 52
stations (no.)
: Gl eif plonel 424 788 1186 1547 1627 1700 1721

transformers (MVA)
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1979- 1989- 1999- 2008- 2009- 2010- 2011-
80 920 00 09 10 11 12

No. of distribution sub-

1144 1393 1843 2053 2091 2129 2155
stations (no.)
0 | Gepperiyy @relsi i 711 1007 1811 2208 2265 2315 2343
transformers (MVA)
11 Length of EHV cable (km) 145 241 312 382 401 415 426
12 Length of HV cable (km) 853 1084 1474 1769 1800 1834 1866
13 Length of LV cable(km) 3084 3883 5816 7388 7594 7769 7936

1.2 Special Status of BEST Undertaking

BEST is an Undertaking of Brihanmumbai Mahanagarpalika and is in the business of providing
electricity in the old city limits and public transport (Bus transport) covering the entire city and
suburbs and some areas of the Mumbai Metropolitan region. BEST is recognised as a ‘Local
Authority’ under the Electricity Act 2003. Historically there was a common administration set up for
both the business activities, i.e. the Electric Supply division and the Transport division. Prior to
enactment of the Electricity Act 2003, the revenue of electricity utilities was approved under
provisions of Schedule VI of the Electricity Supply Act 1948, however, the ‘Local Authority’ was
exempted from applicability of provisions of Schedule VI of the Electric Supply Act 1948. Thus, BEST
being a ‘Local Authority’, and with the objective of providing better and essential services of
Electricity supply and Transport to the citizens of Mumbai as its social obligation, the surplus
generated by the Electric Supply Division, if any, was used for subsidising the Transport division of
the Undertaking.

2. True Up for FY 2010-11 & FY 2011-12

2.1 Truing up for FY 2010-11

The actual audited numbers have been compared with approved figures (approved under case 125
of 2011 and later under case 62 of 2012 wherein some of the ARR components were modified by the
Hon’ble Commission). BEST has worked out a revenue gap of Rs. 612.49 crores as against the
approved revenue gap of Rs. 509.89 crores (as per Case no 125 of 2011 & case no 62 of 2012). The
primary reason for increase in the gap can be attributed to an increase in power purchase expense,
O&M expense and interest expenses. Power purchase expense has increased on account of higher
cost of purchase from TPC-G. The O&M expenses have increased because of inflation.
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2.1.1 Power Purchase Expense

BEST has considered actual source wise power purchase, while determining the truing-up
requirement for FY 2010-11. BEST’s power purchase expense has been considered source-wise as
per its audited accounts for FY 2010-11. The actual audited power purchase expenses for FY 2010-11
is Rs. 1684.09 crores (exclusive of Stand-by charges, Transmission Charges and SLDC charges) as
against Rs. 1647.23 crores approved in case no 125 of 2011. The table below summarizes the power
purchase cost of FY 2011-12.

Table 2: Power Purchase Expenses FY 2010-11

Actual Audited (Rs.
Crores)

Power Purchase Expenses ( including External Power Purchase) 1684.09
Stand-by charges payable to MSEDCL 109.63
Transmission Charges payable to Transmission licensee 111.11
Annual SLDC fees & charges 0.69
Total 1905.52

2.1.2 O&M Expenses

The audited O&M expenses for FY 2010-11 is Rs. 316.79 crores as against Rs. 302.15 crores approved
in case no 125 of 2011 & case no 62 of 2012.

Table 3: O&M Expenses FY 2010-11 (Rs. Crores)

On the basis of approved figure of Actual
Case 125 of 2011 & Case 62 of 2012 Audited
(FY 2010-11) (FY 2010-11)
Employee Expense 189.93 199.32
Administration & General Expenses 83.61 82.75
Repair & Maintenance Expenses 28.61 34.72
O&M Expenses 302.15 316.79

2.1.3 Depreciation

BEST has incurred depreciation expense of Rs. 51.59 crores as against Rs. 52.50 crores approved in
case no 125 of 2011.

Table 4: Depreciation Expenses FY 2010-11 (Rs. Crores)

FY 2010-11

(Approved under case no 125 of 2011) m

Depreciation 52.20 51.59

BEST’s Petition for True-up of FY 2010-11 & FY 2011-12 and MYT Petition for FY 2012-13 to FY 2015-16: Page 3 of 33



Q

The actual capital expenditure during the year FY 2010-11 is Rs. 191.59 crores, out of which Rs.
179.28 crores has been capitalized during the year and Rs. 12.31 crores has been accounted for IDC.

2.1.4 Capital Expenditure

The following table provides summary of Capex and Capitalization during FY 2010-11.

Table 5: Capex and Capitalization FY 2010-11(Rs. Crores)

Capital Expenditure Capitalisation

. Approv
Project schemes Actual L Actual Actual

X in case no . .
(Audited) 125 of 2011 (Audited) (Audited)

Grand Total 218.07 191.62 172.40 179.28 12.31

2.1.5 Interest expenses for FY 201-11
The detail of the interest expenses incurred in each half of FY 2010-11 is as given below.

Table 6: Interest expenses of FY 2010-11 (Rs. crores)

FY 2010-11
Interest
Opening " Closing as per
Balance Gl Repayment Balance Form No.
5
Total Interest in H1 of
1 EY 201-11 259.28 0.00 170.44 88.84 5.18
Total Interest in H2 of
2 EY 201-11 88.84 180 86.54 182.3 7.97
3 Total Interest (H1+H2) 13.15

2.1.6 Interest on Working Capital

BEST has claimed credit period of nine days in accordance with directives of Hon’ble commission in
case no .171 of 2011 for FY 2010-11 and 2011-12, as BEST has availed rebate from TPC-G on account
of payments by due-date as specified in the PPA with TPC-G.

The normative Interest on working capital (Power purchase cost for 9 days) for FY 2010-11 is Rs.
26.38 crores as against Rs. 9.01 crores approved in case no 125 of 2011 and case no 62 of FY 2012.

Table 7: Interest on Working Capital FY 2010-11 (Rs. Crores)

On the basis of approved Actual (Audited)

FY 2010-11

Particulars figure of Case 125 of 2011
& Case 62 of 2012

1 Interest on Working Capital 9.01 26.38

The Hon’ble Commission vide its order in case no 171 of 2001 has directed “BEST may claim the said
impact on IWC form FY 2008-09 at the next tariff filings along with necessary computation in
accordance with philosophy adopted by the Hon’ble Commission.”
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Accordingly, IWC for FY 2008-09 & FY 2009-10 has been computed on 9-day basis and the additional
amount claimed by BEST is Rs. 34.09 crores.

Table 8: Additional Interest on Working Capital for FY 2008-09 & FY 2009-10(Rs. Crores)

Approved Approved
(FY 2008-09) (FY 2009-10)

Interest on Working Capital (9 days basis) 30.06 32.04
2 Interest on working Capital as Approved by Commission 10.89 17.12
3 IWC Gap 19.17 14.92
4 IWC Gap to be Carried forward 34.09

2.1.7 Interest on Consumer Security Deposit

The actual interest on consumer deposit is calculated as per the stipulated interest rate of 6% on net
security deposit with BEST. The interest thus computed is Rs. 13.79 crores for FY 2010-11.

Table 9: Interest on Consumer Deposit (Rs. Crores)

1 Net Interest on consumer security deposit 13.79

2.1.8 Contingency Reserves

BEST is claiming Rs. 3.86 crores for FY 2010-11, since it has accepted the views of Hon’ble
Commission and APTEL in respect of contribution to the contingency reserve at 0.25% on Opening
GFA (Rs. 1545.09 crores) i.e. Rs. 3.86 crores for FY 2010-11.

2.1.9 Other Expenses

For FY 2010-11, BEST has incurred other expense of Rs. 54.63 crores against the approved amount of
Rs. 54.63 crores. The following table summarizes Other Expenses incurred by BEST in FY 2010-11

Table 10: Other Expenses for FY 2010-11 (Rs. Crores)

Approved in case 125 of Actual expense
2011 incurred

Other Expenses 54.63 54.63

2.1.10 Return on Equity and Internal Funds

BEST has considered normative equity equivalent to 30% of the approved net capitalisation, after
reducing consumer Contribution and Government Grants. BEST has computed the RoE for FY 2010-
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11 on the opening balance of equity as well as 50% of the equity component of the assets capitalised

during the year in accordance with the MERC Tariff Regulations, 2005 as applicable for the
Distribution business.

BEST submits interest of Rs 5.28 Crore for FY 2010-11. BEST submits that the cumulative grant at the
end of the year is Rs. 87.99 Crore, by considering no additional grants and total interest on internal
funds at 6%.

Table 11: RoE and RolF FY 2010-11 (Rs. Crores)

BEST’s Revised
submission under approval
case no. 62 of under case
2012 no. 62 of 2012
1 Total Return on Regulatory Equity 115.44 115.37 115.51
2 Return as Interest on Internal Funds 5.19 5.28 5.28

2.1.11 Non-tariff Income

Non-Tariff income for FY 2010-11 is Rs. 49.12 crores against the figures of Rs. 48.80 crores approved
under case no 125 of 2011.

2.1.12 Incentive on reduction of Distribution loss

BEST has achieved an actual distribution loss of 7.94% against the normative target of 9.5% as
approved by the Hon’ble Commission in the ARR Order for FY 2009-10, hence it is eligible for
claiming incentive on reduction of Distribution loss. The incentive for FY 2010-11 on account of
reduction in distribution loss is as given below:

Table 12: Incentive on Distribution Loss Reduction for FY 2010-11 (Rs. Crores)

Additional revenue due to actual distribution loss Rs. crores 45.29
2 Amount retained by BEST (2/3rd of above incentive) Rs. crores 30.20
3 Amount passed to consumers by BEST Rs. crores 15.10

2.1.13 Inclusion of Deficit of Transport Division

BEST humbly informs that in FY 2010-11, the deficit of the Transport Division operations was Rs.
400.38 crores. The Net Transport deficit is Rs. 279.59 crores for FY 2010-11, after adjusting ROE and
ROIF.

Table 13: Transport Deficit for FY 2010-11 (Rs. Crores)

1 Transport Deficit (Actual Audited) 400.38
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2 Less: RoE & RolF 120.79

3 Net Transport Deficit 279.59

2.1.14 Vigilance Drive Amount

BEST has recovered Rs. 17.09 crores on account of Vigilance drive in FY 2010-11. The said recoveries
are pursuant to Section 126 and / or 135 of Electricity Act, 2003 and considered as provisional in
nature. After giving the full opportunity to the consumer to plead their case, BEST was able to settle
the claims amounting to Rs. 7.61 crores till March, 2013 for FY 2010-11 after deducting Electricity
duty & Maharashtra Tax amount from the provisional amount. The table below shows the vigilance
drive amounts for FY 2010-11:

Table 14: Vigilance Drive Amount FY 2010-11 (Rs. Crores)

e N

1 Provisional amount recovered against Vigilance drive 17.09
2 Amount settled in FY 2011-12 1.75
3 Amount settled in FY 2012-13 5.86
4 Balance to be settled 9.48

2.1.15 Summary of ARR of FY 2010-11

The table below summarizes the true-up of FY 2010-11:
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Table 15: Summary of true-up of FY 2010-11 (Rs. crores)

Power Purchase Expenses ( including External

Approved
under Case
No.125 of
2011

On the basis of
approved figure of
Case 125 of 2011 &
Case 62 of 2012

Actual
(Audited)

1 1647.23 1647.23 1684.09
Power Purchase)
2 Operation & Maintenance Expenses 277.80 302.15 316.79
2.1 | Employee Expenses 166.56 189.93 199.32
2.2  Administration & General Expenses 82.63 83.61 82.75
2.3 | Repair & Maintenance Expenses 28.61 28.61 34.72
Depreciation, including advance against
3 o 52.20 52.32 51.59
depreciation
Interest on Long-term Loan Capital & Short Term
4 ) 11.28 9.65 13.15
Finance
5 Interest on Working Capital ( Normative) 8.77 9.01 26.38
6 Interest on Working Capital (Additional) 0.00 0.00 0.00
7 Interest on Consumer Deposits 14.41 14.41 13.79
8 Bad Debts Written off 0.00 0.00 0.00
9 Other Expenses 54.63 54.63 54.63
10 Income Tax 0.00 0.00 0.00
11 Stand-by charges payable to MSEDCL 109.63 109.63 109.63
Transmission Charges payable to Transmission
12 . 111.11 111.11 111.11
licensee
13 Annual SLDC fees & charges 0.63 0.63 0.69
14 Contribution to contingency reserves 3.93 3.93 3.86
15 Incentive for reduction in Distribution loss 0.00 0.00 30.20
16 Total Revenue Expenditure 2291.62 2314.70 2415.91
17 Return on Equity Capital 99.16 115.37 115.51
18 Return as Interest on Internal funds 5.28 5.28 5.28
19 Aggregate Revenue Requirement 2396.07 2435.35 2536.70
20 Less: Non-Tariff Income 48.80 48.80 49.12
21 Add: Transport Deficit (Net of RoE and RolF) 295.94 279.73 279.59
22 Aggregate Revenue Requirement from Retail Tariff 2643.21 2666.28 2767.17
23 Impact of Review Order (Case no. 44 of 2009) 11.95 11.95 11.95
Impact due to truing up for FY 2007-08, after cost-
24 . . (1.34) 1.34 1.34
benefit analysis
Revenue ga surplus) after final truing-up of FY
25 gap / (surplus) =hs 467.33 467.33 467.33
2009-10
Impact of FY 2008-09 and FY 2009-10 in case no 62
26 40.56 40.56
of 2012
Impact of Int. on working capital for FY 2008-09 &
27 34.09
FY 2009-10
28 Net Aggregate Revenue Requirement 3121.15 3187.46 3322.44
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30
31
32
33

(Less) RPS Cost Disallowed by the Hon'ble
Commission in case no 125 of 2011

Mtax &ED amount of FY 2008-09 & FY 2009-10
Net ARR

Revenue from Sale of Energy

Revenue Gap

On the basis of

under Case | approved figure of | Actual
No.125 of | Case 125 of 2011 & | (Audited)
2011 Case 62 of 2012

Approved

(33.01)

0.63

3121.15 3187.46 3290.06
2677.57 2677.57 2677.57
443.58 509.89 612.49
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2.2 Truing up for FY 2011-12

The actual audited numbers have been compared with approved figures (of MERC’s order in case no
171 of the year 2011). BEST has worked out a revenue gap of Rs. 607.01 crores (after excluding the
approved regulatory asset of Rs. 300 cores) as against the approved revenue gap of Rs. 300 crores.
The primary reason for increase in the gap can be attributed to the actual revenue from sale of
electricity being much lower than the Commission’s approved amount in case no. 171 of 2011, as
the tariff order for FY 2011-12 was implemented after the financial year was over and it came into
effect in next financial year i.e. FY 2012-13.

2.2.1 Power Purchase Expenses for FY 2011-12

BEST meets its major power requirement from TPC-G. BEST also procures power from renewable
power sources, external sources, Power Exchnages and bilateral sources. BEST has considered actual
source wise power purchase while determining the truing up requirement for FY 2011-12. BEST’s
power purchase expense has been considered source-wise as per the audited accounts for FY 2011-
12.

Table 16: Power Purchase cost FY 2011-12 (Rs. Crores)

Approval under

MERC’s Order in Case Audited actual
no. 171 of 2011

Power Purchase Expenses ( including External Power Purchase) 2247.11 2189.23
Stand-by charges payable to MSEDCL 107.85 107.85
Transmission Charges payable to Transmission licensee 127.63 127.64
Annual SLDC fees & charges 0.96 0.96
Total 2483.55 2425.68

2.2.2 O&M Expenses

It can be observed from the table below that the actual audited O&M expense for the FY 2011-12 is
Rs. 341.68 crores, whereas the O&M expense approved by the Hon’ble Commission in Case No. 171
of 2011 is Rs. 301.83 crores. O&M expenses for FY 2011-12 by applying escalation factor on the
escalated O&M expenses for FY 2010-11 which is in the same range with the actual (audited) O&M
expense figures.

Table 17: O&M Expenses for FY 2011-12 (Rs. Crores)

Particulars Approved under MERC’s order Actual
(Rs. Crores) in case no 171 of 2011 Audited
(FY 2011-12)
Employee Expense 182.00 220.75
Administration & General Expenses 89.20 85.09
Repair & Maintenance Expenses 30.63 35.84
Total 301.83 341.68
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2.2.3 Depreciation

BEST has incurred a depreciation expense of Rs. 60.46 crores in FY 2011-12 as against the approved
figures of Rs. 60.85 crores

Table 18: Depreciation for FY 2011-12 (Rs. Crores)

FY 2011 12
Approved in case no 171 of 2011 m

Depreciation 60.85 60.46

2.2.4 Capital Expenditure, Capitalization and IDC

The actual capital expenditure is Rs. 134.91 crores and capitalization is Rs. 106.21 crores. The
standalone IDC for the year FY 2011-12 is Rs. 6.37 crores.

Table 19: Capex and Capitalization FY 2011-12 (Rs. Crores)

FY 2011-12 Capitalization
Capital expenditure P

Project schemes Actual Actual

1 Grand Total 192.00 134.91 173.08 106.21

2.2.5 Interest Expenses for FY 2011-12
The actual interest expense for FY 2011-12 is Rs. 11.01 crores.

Table 20: Interest Expenses for FY 2011-12 (Rs. Crores)

FY 2011-12
Opening .. Closing Interest as per
1 H1 182.30 0.00 89.11 93.19 5.01
2 H2 93.19 75.00 65.61 102.58 6.00
3 Total (H1+H2) 11.01

2.2.6 Interest on Working Capital

Under Case No. 171 of 2011, the Hon’ble Commission has accepted BEST’s contention and worked
out the IWC loan (normative) after taking into account nine-days credit period. The following table
shows the normative interest on working capital based on the philosophy adopted by the Hon’ble
Commission.
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Table 21: Interest on Working Capital (Rs. Crores)

Audited

1 Interest on Working Capital 23.85

2.2.7 Interest on Consumer Security Deposit

The actual interest on consumer deposit is calculated as per the stipulated interest rate of 6% on the
net security deposit residing with BEST. The interest thus computed is Rs. 14.29 crores for FY 2011-
12. The interest on consumer deposit during FY 2011-12 is as given below.

Table 22: Interest on Consumer Security Deposit (Rs. Crores)

FY 2011-12

Approved in
case 171 of
2011
1 Consumer security deposit (in Rs. crores) 242.56 232.70
2 Rate of interest claimed 6% 6%
3 Interest on consumer security deposit (in Rs. crores) 14.55 13.96
4 Additional interest on consumer deposit amount paid in FY 2011-12 - 0.33

of earlier year

5 Net interest on consumer security deposit - 14.29

2.2.8 Other Expenses

For FY 2011-12, BEST incurred other expense of Rs. 54.50 crores as against the approved amount of
Rs. 57.71 crores. The break-up of other expenses is as given below:

Table 23: Other Expenses for FY 2011-12 (Rs. Crores)

GG L (ERalle, S/ Actual expense incurred
2011
1

Other Expenses 57.71 54.50
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2.2.9 Return on Equity and Return as interest on Internal Funds

BEST, in its ARR and tariff petition, had submitted the return on equity for FY 2011-12 as Rs. 122.39
crores against which the Hon’ble Commission approved Rs. 103.05 crores. BEST has computed the
RoE for FY 2011-12 on the opening balance of equity as well as 50% of the equity component of the
assets capitalised during the year in accordance with the MERC Tariff Regulations, 2005 as applicable
for the distribution business.

The interest on internal funds for FY 2011-12 is Rs. 5.28 crores. BEST submits that the cumulative
grant at the end of the year is Rs. 87.99 Crore, by considering no additional grants and total interest
on internal funds at 6%.

Table 24: RoE and RolF for FY 2011-12 (Rs. Crores)

1 Total return on regulatory equity 122.39

2 Return as Interest on Internal Funds 5.28

2.2.10 Non-Tariff Income

BEST submits that the non-tariff income for FY 2011-12 is Rs. 48.09 crores as against the approved
figures (under Case No. 171 of 2011) of Rs. 53.51 crores. It can be observed from the table given
below that the audited non-tariff income is lower than the approved non-tariff income. The reason

behind the same is that the income from miscellaneous charges has reduced.

Table 25: Non-Tariff Income of FY 2011-12 (Rs. Crores)

Approved in Case Audited Income

No. 171 Received in the
of 2011 Year

1 Non Tariff Income 53.51 48.09

2.2.11 Incentive for Reduction of Distribution Losses

BEST has achieved an actual distribution loss of 7.56% against the target of 9% as approved by the
Hon’ble Commission in the ARR Order for FY 2011-12 (case 171 Of 2011), hence it is eligible for
claiming incentive on reduction of Distribution loss. The incentive for FY 2011-12 on account of

reduction in distribution loss is as given below:
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Table 26: Distribution Loss reduction Incentive for FY 2011-12 (Rs. Crores)

1 Additional revenue due to reduction of distribution losses 39.61
2 Amount retained by BEST (2/3rd of above incentive) 26.41
3 Amount passed to consumers by BEST 13.20

2.2.12 Inclusion of Deficit of Transport Division

BEST humbly informs that, in FY 2011-12, the deficit of the Transport Division operations was Rs.
391.72 crores. The net transport deficit of Rs. 264.05 crores FY 2011-12 after adjusting ROE and ROIF
is now claimed , as against Rs. 215.68 crores provisionally allowed by the Hon’ble Commission in
case no 171 of 2011.

Table 27: Transport Division Loss in FY 2011-12

1 Transport Deficit (Actual Audited) 391.72
2 Less: RoE & RolF 127.67
3 Net Transport Deficit 264.05

2.2.13 Carrying Cost

In case no 171 of 2011, BEST had submitted carrying cost on past RoE and revenue gap amounts as
Rs. 170.34 crs. Against this, the Hon’ble Commission approved Rs. 12.23 crores, computing it only
on the RoE amount. Even this was computed only with effective date of APTEL order rather than the
dates of accrual of this amount, i.e. FY 2004-05 & FY 2005-06. Further, carrying cost on revenue gap
amount was also not allowed on the grounds that the 2 years taken by the Hon’ble Commission for
truing up is a reasonable time frame for recovery. In the Case No. 153 of 2009, Hon’ble ATE has ruled
as follows:

“The carrying cost is allowed based on the financial principle that whenever the recovery
of cost is deferred, the financing of the gap in cash flow arranged by the distribution
company from lenders and/or promoters and/or accruals, has to be paid for by way of

carrying cost”

Thus BEST request the Hon’ble Commission carrying cost since the time the cost became recoverable
i.e. FY 2004-05 & FY 2005-06 in case of RoE. BEST also requests the Hon’ble Commission to allow
carrying cost on the past revenue gaps. Total carrying cost claimed by BEST works out to Rs. 148.73
crores as given below.
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Table 28: Carrying Cost for RoE of FY 05 and FY 06 and Revenue Gap of FY 07 & FY 08

SBI
E
1

) FY 2004-
05

3 FY 2005-
06
FY 2006-

4 07

5 FY 2007-
08

6 FY 2008-
09

10.25%

10.25%

10.25%

12.72%

12.79%

7 Total (Rs. crores)

crores)

Grand total (Rs.

Return on equity
for FY 2004-05

34.41

3.53

3.53

3.53

4.38

14.96

2.2. 14 Vigilance Drive Amount

BEST recovered Rs. 7.80 crores through a vigilance drive in FY 2011-12.

Return on equity
for FY 2005-06

38.21

3.92
3.92

4.86

12.69

148.73

Revenue gap
for FY 2006-07

276.38

28.33

35.16

63.48

Revenue gap for
FY 2007-08

225.79

28.72
28.88

57.60

The said recoveries are

pursuant to Section 126 and/or 135 of the Electricity Act, 2003, and considered as provisional in

nature. After giving full opportunity to consumers to plead their case, BEST was able to settle the

claims amounting to Rs. 7.01 crores for FY 2011-12 after deducting electricity duty and Maharashtra

tax amount from the provisional amount. The table below shows the vigilance drive amounts for FY

2011-12.

Table 29: Vigilance drive amount for FY 2011-12 (Rs. crores)

1 Provisional amount recovered against vigilance drive
2 Amount settled in FY 2011-12

3 Amount settled in FY 2012-13

4 Balance to be settled

2.2. 15 Summary of True-up of FY 2011-12

The table below summarizes true-up of FY 2011-12:

7.80

0.00

7.01

0.79
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Table 30: Summary of True-up for FY 2011-12 (Rs. crores)

Approval
under
MERC’s Actual
Order in (Audited)
Case no. 171

of 2011
1 Power Purchase Expenses ( including External Power Purchase) 2247.11 2189.23
2 Operation & Maintenance Expenses 301.84 341.68
2.1 Employee Expenses 182.00 220.75
2.2 Impact of wage revision 0.00 0.00
2.3 Administration & General Expenses 89.20 85.09
2.4 Repair & Maintenance Expenses 30.63 35.84
3 Depreciation, including advance against depreciation 60.85 60.46
4 Interest on Long-term Loan Capital & Short Term Finance 13.77 11.01
5 Interest on Working Capital 23.56 23.85

( Normative)

6 Interest on Working Capital (Additional) 0.00 0.00
7 Interest on Consumer Deposits 14.55 14.29
8 Bad Debts Written off 0.00 0.00
9 Other Expenses 55.71 54.50
10 Income Tax 0.00 0.00
11 Stand-by charges payable to MSEDCL 107.85 107.85
12 Transmission Charges payable to Transmission licensee 127.63 127.64
13 Annual SLDC fees & charges 0.96 0.96
14 Contribution to contingency reserves 4.38 4.34
15 Incentive for reduction in Distribution loss 0.00 26.41
16 Total Revenue Expenditure 2958.21 2962.22
17 Return on Equity Capital 103.05 122.39
18 Return as Interest on Internal funds 5.28 5.28
19 Aggregate Revenue Requirement 3066.54 3089.89
20 Less: Non-Tariff Income 53.51 48.09
21 Transport Deficit of FY 2011-12 (Net of RoE & RolF) 215.68 264.05
22 Aggregate Revenue Requirement from Retail Tariff 3228.71 3305.85
23 Carrying cost 12.23 148.73
24 Add. Truing up for FY 2009-10 & FY 2010-11 443.58 0.00
25 Net Aggregate Revenue Requirement 3684.53 3454.58
26 Revenue from Sale of Energy 3384.53 2547.57
27 Revenue Gap of FY 2011-12 300.00 907.01
28 Less: Regulatory Assets approved in case 171 of 2011 300.00
29 Net Revenue Gap of FY 2011-12 (excluding Regulatory Assets) 607.01
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2.3 Summary of Revenue Gap for FY 2010-11 and FY 2011-12

It can be seen from table below that the total revenue gap for FY 2010-11 and FY 2011-12 is
Rs. 1219.50 crores.

Table 31: Summary of Revenue Gap for FY 2010-11 and FY 2011-12 (Rs. crores)

Amount
(Rs. crores)

1 Revenue Gap of FY 2010-11 (audited) 612.49
2 Revenue Gap of FY 2011-12 (audited) (Excl. regulatory Assets of Rs. 300 crores) 607.01
3 Total Revenue Gap / (Surplus) 1219.50
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3. MYT Petition for FY 2012-13 to FY 2015-16

BEST is filling the MYT petition in accordance with the MERC (MYT) Regulations 2011. The
submission is based on the figures approved by Hon’ble Commission in case 124 of 2011 in the
matter of BEST’s Business Plan for the period FY 2012-13 to FY 2015-16. Inline with the
Commission’s directive, BEST has updated the figures for power purchase cost on account of TPC-G
to the extent submitted by TPC-G in its revised MYT petition for the period from FY 2013-14
onwards. Further, the revenue gaps of FY 2010-11 & FY 2011-12 are as per the actual audited
figures.

3.1 Power Purchase Expense

BEST procures power from TPC-G under long term power purchase contract of 932 MW to meets its
majority requirements. Apart from TPC-G, BEST also procures power from renewable purchase

sources (RPS), external sources, power exchanges and bilateral sources.

The receiving voltages for BEST are at 110 kV and 33/22 kV. The power purchase quantum and cost
estimated by BEST is as follows. The estimate for FY 2012-13 is as per actual (provisional) figures.

Table 32: Power Purchase Expense for FY 2012-13 to FY 2015-16

FY 2012-13 FY 2013-14 FY 2014-15 FY 2015-16
Rs. Rs. Rs. Rs.
Crores Crores Crores Crores
POV‘éer Purchase 4914.10 2881.14 5402.48 4199.19 5699.76 3950.82 6032.84 3389.59
Xpenses

3.2 O&M Expenses

The operation and maintenance (O&M) expenses are calculated as a sum of the employee expenses,
Administration and General (A&G) expenses and Repair & maintenance (R&M) expenses. BEST has
also considered impact of wage revision on the FY 2012-13 to FY 2015-16 in O&M expense. The
O&M expenses for FY 2012-13 have been estimated based on the actual/provisional of FY 2012-13.

Table 33: O&M expenses for FY 2012-13

Employee Expenses 299.33
R&M Expenses 86.67
A&G Expenses 38.86
Total O&M Expenses 424.86
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However, BEST has also calculated the O&M expenses from FY 2012-13 to FY 2015 based on the
normative method as per MYT (tariff) Regulations, 2011. BEST has considered the impact of wage
revision in O&M expenses as approved by the Hon’ble Commission in BEST’s business plan (case of
124 of 2011).

Table 34: O&M Expenses as per MYT Norms for FY 2012-13 to FY 2015-16

Second Control Period
2012-13 2013-14 2014-15 2015-16

Composite O&M Norms

For Sales in Distribution Business paise/kWh 18.13 19.17 20.26 21.42
For No. of Consumers in Rs. Lakh/'000

o . 18.17 18.97 20.06 21.21
Distribution Business Consumers
R&M Expenses for Distribution

. % of GFA 4.50% 4.50% 4.50% 4.50%

Business
O&M Charges Norm
Sales MU 4355.58 4729.22 5016.57 @ 5338.43

No. of Consumers in Distribution @ '000
1,024.29 1,034.53 1,044.88 1,055.33

Business Consumers

Opening GFA Rs. Crores 1,847.26 2,066.86 = 2,336.30 @ 2,621.14
B Total O&M Expenses Rs Crores 348.21 379.92 416.37 456.14

Less: O&M Expenses Capitalized Rs Crores 0 0 0 0

Net O&M Expenses Rs Crores 348 379.92 416.37 456.14

Impact of wage revision Rs Crores 0 74.31 74.31 74.31

Total O&M Expenses Rs Crores 348.21 454.23 490.68 530.45

3.3 Capital Expenditure and Capitalization

BEST’s policy has been to develop adequate system capacity that meets the entire requirement and
builds adequate reserves in the system in all its CAPEX projects so that the network is able to meet
the increase in demand and the same during any unforeseen outages. BEST has estimated capital
expenditure and capitalisation from FY 2012-13 to FY 2015-16 considering all the DPR’s approved by
the Hon’ble Commission till date.

The estimated capital expenditure and capitalization from FY 2012-13 to FY 2015-16 is tabulated
below:-
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Table 35: Capital Expenditure and Capitalization for FY 2012-13 to FY 2015-16 (Rs. Crores)

FY 2012-13 FY 2013-14 | FY 2014-15 | FY 2015-16

Project No

Capital Expenditure (excluding DSM and Wadala 236.39 291.04 292.56 302.35

Truck Terminal (a))

Capitalization (excluding DSM and Wadala
228.69 278.52 293.93 289.01
Truck Terminal (a))

3.4 Depreciation

The depreciation for second control period has been computed by applying depreciation rates
approved by the Hon’ble Commission on the opening Gross Fixed Assets (GFA).

Table 36: Depreciation Expenses for FY 2012-13 to FY 2015-16 (Rs. Crores)

_ FY2012-13 | FY2013-14 | FY2014-15 | FY 2015-16

Depreciation 94.73 105.90 119.45 133.81

3.5 Interest on Long term/ short term loans

The interest on long-term loan has been calculated on the basis of Maharashtra Electricity
Regulatory Commission Regulation 33 of MERC (MYT) Regulations 2011 as follows.

Table 37: Interest Expenses for FY 2012-13 to FY 2015-16 (Rs. Crores)

FY 2012-13 FY 2013-14 FY 2014-15 FY 2015-16

Interest Expenses 23.63 15.59 25.62 34.56

3.6 Interest on Working Capital

BEST has considered payemnts of power purchase from TPC-G as per the condition in PPA with TPC-
G. Accordingly, BEST has computed the Interest on Working Capital (IWC) on a normative basis
based on the Maharashtra Electricity Regulatory Commission Regulation 35.4 of MERC (MYT)
Regulations 2011

The interest on working capital is assumed at 14.45% similar to the interest rate estimated in the
ARR Petition for FY 2011-12.
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Table 38: Interest on Working Capital for FY 2012-13 to FY 2015-16 (Rs. Crores)
m FY 2012-13 FY 2013-14 FY 2014-15 FY 2015-16

Interest on working capital 21.89 31.50 49.44 73.60

3.7 Interest on Consumer Security Deposit

The interest on Consumer Deposit has been calculated (at the rate of 9% per annum) as per the figures
approved by the Hon’ble Commission in case no 124 of 2011.

Table 39: Interest on Consumer Security Deposit for FY 2012-13 to FY 2015-16 (Rs. Crores)

FY 2012-13 | FY 2013-14 | FY 2014-15 | FY 2015-16

1 Consumer Security Deposit 237.94 245.08 252.43 260
2 Interest on Consumer Deposit 21.41 22.06 22.72 23.4
3.8 Other Expenses

BEST has estimated Other Expenses for FY 2012-13 based on the provisional/ actual figures. BEST has
considered other expenses of FY 2013-14 to FY 2015-16 as equal to that of FY 2012-13.

Table 40: Other Expenses for FY 2012-13 to FY 2015-16 (Rs crores)

Second Control Period
FY 2012-13 FY 2013-14 FY 2014-15 FY 2015-16
1

Other Expenses 81.26 81.26 81.26 81.26

3.9 Return on Equity and Return as Interest on Internal Funds

BEST has computed the RoE and RolF as per the Norms specified by the Hon’ble Commission in its
MYT (Tariff) Regulations, 2011:

Table 41: Return on equity and RolF for FY 2012-13 to FY 2015-16 (Rs crores)

- FY 2013-14 FY 2014-15 | FY 2015-16

1 Total Return on Regulatory Equity 128.40 140.41 154.08 168.00
2 Returns as Interest on Internal funds 5.28 5.28 5.28 5.28
3 Total Returns 133.68 145.69 159.36 173.28
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3.10 Non-tariff Income

BEST has considered the actual/provisional NTI for FY 2012-13. For FY 2013-14 to FY 2015-16, BEST
has computed non-tariff income by considering a nominal increase of 10 % over the actual item-wise
values of FY 2012-13.

Table 42: Non-tariff Income for FY 2012-13 to FY 2015-16 (Rs. Crores)

Grand Total
PARTICULLER FY 2013-14 FY 2014-15 FY 2015-16
(FY 2012-13)

Non Tariff Income 56.34 61.97 68.17 74.99

3.11 Provision for Bad and Doubtful Debts

Provision for Bad debts for the period FY 2012-13 to FY 2015-16, has been considered as 1.5% of the
audited figure of receivables for FY 10-11, in line with Regulation No. 78.6 and 92.9 of MERC (MYT)
Regulations 2011.

Table 43: Provision for Bad Debts for FY 2012-13 to FY 2015-16 (Rs. Crores)

Bad debts written off/ Provision for bad
and doubtful debts

3.12 Contribution to Contingency Reserves

BEST does not have any equity in the traditional sense and funding is mainly done through internal
resources. Contingency reserve fund for BEST is started only from March 2009 onwards. Regulation
36.1 of the MERC (MYT) Regulations 2011 provides for contribution to contingency reserves to be
provided at the rate of 0.25% of the opening GFA for the year.

Table 44: Contribution to Contingency Reserves for FY 2012-13 to FY 2015-16 (Rs. Crores)

_ FY 2012-13 FY 2013-14 FY 2014-15 FY 2015-16

Contribution to Contingency Reserve

3.13 Recovery of Revenue Gap for FY 2011-12

The actual revenue gap of FY 2010-11 & FY 2011-12 combined is Rs. 1219.50 crores. BEST has
proposed to recover the additional gap in four equal installments starting from FY 2012-13, along
with the carrying cost as tabulated below:

Table 45: Recovery of Revenue Gap of FY 2011-12 (Rs. Crores)

m FY 2012-13 FY 2013-14 FY 2014-15 FY 2015-16

Recovery Including Carrying 178.29 555.08 495.65 436.22
Cost
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3.14 Recovery of Regulatory Assets with Carrying cost

Hon’ble commission has approved Regulatory Assets of Rs. 300 Crores in its order dated May 16,
2012 in case no. 171 of 2011 to be recovered in FY 2013-14 as the financial year FY 2012-13 is
already over. Hence the Carrying cost on the said amount of Rs. 300 crores has been added to the
ARR of FY 2012-13. The interest rate has been taken as 14.62% as considered by the Hon’ble
Commisison in case no 124 of 2011.

Table 46: Recovery of Regulatory Assets (Rs Crores)

300 300

Opening Balance 1

Recovery During the Year 2 0 300
Closing Balance 3=1-2 300 0
Average Balance 4=Average(1,3) 300 150
Interest Rate 5 14.62% 14.62%
Carrying Cost 6=4*5 43.86 21.93
Recovery Including Carrying Cost 7=2+6 43.86 321.93

3.15 Transport Deficit for FY 2004-05 to FY 2008-09 & FY 2012-13 to FY 2015-16

BEST proposes to recover deficit of Transort division for FY 2012-13 to FY 2015-16 and the transport
deficit of Rs. 1187.73 crores for FY 2004-05 to FY 2008-09 approved by the Hon’ble Commission vide
order in case no 80 of 2012 through present average Transport Division Loss Recovery Charge (TDLR)
of Rs 1.54 per unit for the entire control period i.e. FY 2012-13 to FY 2015-16.

Table 47: Transport Deficit for FY 2004-05 to FY 2008-09 & FY 2012-13 to FY 2015-16 (Rs. Crores)

Parameters FY FY FY FY
2012-13 2013- 14 2014-15 2015-16

Deficit/Surplus for the year 406.71 405.89 387.44 152.16
RoE & RolF for the year 133.68 145.69 159.36 173.28
Transport Divison Deficit(Net of RoE & RolF) 273.03 260.21 228.08 0.00
'Ol'rgansport Division deficit - FY 2004-05 to FY 2008- 0.00 395.91 395.91 39591
Total Recovery Towards Transport Division Deficit 273.03 656.12 623.99 395.91

3.16 Summary of ARR for FY 2012-13 to FY 2015-16

BEST’s Petition for True-up of FY 2010-11 & FY 2011-12 and MYT Petition for FY 2012-13 to FY 2015-16: Page 23 of 33



Table 48: Summary of ARR for FY 2012-13 to FY 2015-16 (Rs Crores)

Particulars FY 2(.)1.2- 13 FY 2013-14 | FY 2014-15 | FY 2015-16
(Provisional)

Power Purchase Expenses 2881.14 4199.19 3950.82 3389.59
2 Operation & Maintenance Expenses 424.86 454.23 490.68 530.45
Depreciation 94.73 105.90 119.45 133.81
4 Interest on Long-term Loan Capital 23.63 15.59 25.62 34.56
5 Interest on Working Capital 21.89 31.50 49.44 73.60
6 Interest on Consumer Deposit 21.41 22.06 22.72 23.40
7 Bad Debts Written off 5.71 5.71 5.71 5.71
8 Other Expenses 81.26 81.26 81.26 81.26
9 Contribution to contingency reserves 4.62 5.17 5.84 6.55
10 Incentive for reduction of distribution 0.00 0.00 0.00 0.00
loss
11 Total Revenue Expenditure 3559.25 4920.60 4751.54 4278.93
12 Return on Equity Capital 128.40 140.41 154.08 168.00
13 Return as Interest on Internal Funds 5.28 5.28 5.28 5.28
14 Aggregate Revenue Requirement 3692.93 5066.28 4910.90 4452.21
15 Less: Non-Tariff Income 56.34 61.97 68.17 74.99
16 Less: Income from Other Business 0.00 0.00 0.00 0.00
Recovery of Regulatory Assets as
17 approved in Case No. 171 of 43.86 321.93 0.00 0.00
2011(with carrying cost)
Add: Revenue Gap FY 2011-12
(Incremental over Commission
18 e Res e A (i 178.29 555.08 495.65 436.22
carrying cost)
19 Total Aggregate Revenue 3858.74 5881.32 533837  4813.44
Requirement
Deficit of Transport operations (04-
20 05 to 08-09 ) and individual years 273.03 656.12 623.99 395.91
Aggregate Revenue Requirement,
21 including deficit in Transport 4131.77 6537.43 5962.36 5209.35
operations
2 ARR proposed to be recovered 3557.59 4643.14 5289.38 6037.26
through Tariff
22 ACOS (Rs./ kWh) 8.17 9.82 10.54 11.31

The ACOS for FY 2012-13 to FY 2015-16 has been calculated by considering the ARR proposed to be
recovered during each of the respective years.

4, Tariff proposal
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In order to recover the ARR of FY 2012-13 to FY 2015-16, BEST has proposed the following tariff rates
trajectory for its consumers (this also includes TDLR to recover the transport deficit):

Table 49: Tariff approved by Hon’ble Commission for FY 2011-12 implemented in FY 2012-13

Tarit res/ | O | e sariable
Category cor:::rc‘?ho)n / (Rs./ kVA (Rs. / FAC charge with
/ month) kWh) TDLR FAC
BPL 0-30 3.00 0.00 0.44 0.12 0.09 0.65
LT -1 0-100 40.00 0.00 2.06 0.55 0.38 2.99
101 - 300 75.00/150 0.00 3.81 1.03 0.73 5.57
301 - 500 75.00/150 0.00 5.36 1.44 1.05 7.85
> 501 100.00/150 0.00 6.86 1.85 1.34 10.05
LT -1l (a) 0- 500 250.00 0.00 5.50 1.48 1.10 8.08
> 500 250.00 0.00 8.16 2.20 2.50 12.86
LT -1l (b) all units 0.00 200.00 8.00 2.15 1.58 11.73
LT-1l(c) all units 0.00 200.00 8.09 2.18 1.61 11.88
LT -1l 0-500 325.00 0.00 5.21 1.40 1.04 7.65
>500 425.00 0.00 7.28 1.96 2.16 11.40
LT -1V (a) all units 0.00 200.00 6.52 1.75 1.28 9.55
LT -1V (b) all units 0.00 200.00 6.39 1.72 1.24 9.35
LT-V all units 400.00 0.00 11.75 3.16 2.29 17.20
LT - VI all units 0.00 200.00 5.66 1.52 1.12 8.30
LT - VIl (a) all units 200.00 0.00 3.23 0.87 0.72 4.82
LT - VII (b) all units 200.00 0.00 9.39 2.53 1.89 13.81
LT - VIl all units 150.00 0.00 3.10 0.83 0.55 4.48
LT-1X (a) all units 250.00 0.00 6.80 1.83 1.51 10.14
LT - IX (b) all units 0.00 200.00 6.80 1.83 1.42 10.05
HT Category 0.00
HT -1 all units 0.00 200.00 5.90 1.59 1.13 8.62
HT -1l all units 0.00 200.00 6.35 1.71 1.19 9.25
HT - 1l all units 0.00 200.00 3.40 0.91 0.66 4.97
HT - IV all units 250.00 0.00 8.65 2.33 1.68 12.66
HT -V all units 0.00 200.00 5.60 1.51 1.17 8.28
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Table 50: Tariff proposed by BEST for FY 2013-14

Tariff
Category

LT Category

1 BPL

2 LT -1

3

4

5

6 LT -1l (a)
7

8 LT - 1l (b)
9 LT -1l (c)
10 LT -1l

11

12 LT-1V (a)
13 LT -1V (b)
14 LT-V

15 LT - VI

16 LT - VIl (a)
17 LT - VIl (b)
18 LT - Vil
19 LT - IX (a)
20 LT - IX (b)
HT Category

21 HT - |

22 HT -1l

23 HT - 1l
24 HT - IV
25 HT -V

0-30
0-100

101 - 300
301 -500

> 500
0- 500
> 500
all units

all units
0 - 500
> 500

all units
all units
all units
all units
all units
all units
all units

all units

all units

all units
all units
all units
all units

all units

Fixed
Charges
(Rs./

connectio
n / month)

5

50
100/150
100/150
150/150
400

400

0

0
400
600

500

250
250
250
350

Demand
charge
(Rs./
kVA /
month)

o O o o o o o

300
300

300
300

300

300

300
300
300

300

FY 13-14

Components of tariff

Energy
charge (Rs.
/ kWh)

0.53
2.78
5.14
7.24
8.92
7.43
10.20
10.00

10.52
7.03
9.46

8.48
8.63
16.45
7.92
4.36
14.09
4.34
9.18
9.18

7.97
7.94
5.78
11.25
7.28

TDLR (Rs. /
kWh)

0.12
0.55
1.03
1.44
1.85
1.48

2.2
2.15

2.18
1.4
1.96

1.75
1.72
3.16
1.52
0.87
2.53
0.83
1.83
1.83

1.59
1.71
0.91
2.33
151

Total Variable
Charge (Rs. /
kWh)

0.65
3.33
6.17
8.68
10.77
8.91
12.40
12.15

12.70
8.43
11.42

10.23
10.35
19.61
9.44
5.23
16.62
5.17
11.01
11.01

9.56
9.65
6.69
13.58
8.79
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Table 51: Tariff proposed by BEST for FY 2014-15

FY 14-15

Components of tariff

Tariff Fixed Demand
Category Charges e Energy TDLR (Rs. / Total Variable
(Rs./. (Rs./ kVA charge (Rs. KWh) Charge (Rs. /
connection - / kWh) kWh)
/ month)

LT Category
1 BPL 0-30 5 0.00 0.53 0.12 0.65
2 LT -1 0- 100 50 0.00 3.06 0.55 3.61
3 101 - 300 100/150 0.00 5.66 1.03 6.69
4 301 - 500 100/150 0.00 7.45 1.44 8.89
5 > 500 150/150 0.00 9.36 1.85 11.21
6 LT -1l (a) 0- 500 500 0.00 8.91 1.48 10.39
7 > 500 500 0.00 10.71 2.20 12.91
8 LT - 1l (b) all units 0 400.00 10.50 2.15 12.65
9 LT -1l (c) all units 0 400.00 11.04 2.18 13.22
10 LT -1l 0-500 500 0.00 7.74 1.40 9.14
11 > 500 700 0.00 9.94 1.96 11.90
12 LT -1V (a) all units 0 400.00 9.32 1.75 11.07
13 LT - IV (b) all units 0 400.00 9.49 1.72 11.21
14 LT-V all units 600 0.00 18.10 3.16 21.26
15 LT - VI all units 0 400.00 8.72 1.52 10.24
16 LT - VIl (a) all units 350 0.00 4.80 0.87 5.67
17 LT - VII (b) all units 350 0.00 15.49 2.53 18.02
18 LT - Vil all units 350 0.00 4.77 0.83 5.60
19 LT - IX (a) all units 400 0.00 10.10 1.83 11.93
20 LT-IX(b)  all units 0 400.00 10.10 1.83 11.93
HT Category
21 HT - | all units 0 400.00 7.97 1.59 9.56
22 HT - I all units 0 400.00 7.94 1.71 9.65
23 HT - 1l all units 0 400.00 6.94 0.91 7.85
24 HT - IV all units 500 0.00 11.81 2.33 14.14
25 HT -V all units 0 400.00 8.01 151 9.52
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Table 52: Tariff proposed by BEST for FY 2015-16

FY 15-16

Components of tariff

Tariff Fixed
Category Charges Demand Energy To.tal
(Rs./ charge charge (Rs. TDLR (Rs. / Variable
connection (/Rrsm/):::s / kWh) L8] Chalr(f‘;;r(‘l;s./
/ month)
LT Category
1 BPL 0-30 5 0.00 0.58 0.12 0.70
2 LT -1 0-100 75 0.00 3.37 0.55 3.92
3 101 - 300 150/150 0.00 6.22 1.03 7.25
4 301 - 500 150/150 0.00 8.20 1.44 9.64
5 > 500 200/200 0.00 9.83 1.85 11.68
6 LT -1l (a) 0- 500 600 0.00 9.80 1.48 11.28
7 > 500 600 0.00 11.25 2.20 13.45
8 LT - 1l (b) all units 0 500.00 10.50 2.15 12.65
9 LT -1l (c) all units 0 500.00 11.04 2.18 13.22
10 LT - 1l 0-500 600 0.00 8.90 1.40 10.30
11 > 500 800 0.00 10.93 1.96 12.89
12 LT -1V (a) all units 0 500.00 9.79 1.75 11.54
13 LT - IV (b) all units 0 500.00 9.96 1.72 11.68
14 LT-V all units 700 0.00 19.90 3.16 23.06
15 LT - VI all units 0 600.00 9.59 1.52 11.11
16 LT - VIl (a) all units 500 0.00 5.76 0.87 6.63
17 LT - VII (b) all units 500 0.00 17.04 2.53 19.57
18 LT - Vil all units 500 0.00 5.25 0.83 6.08
19 LT - IX (a) all units 500 0.00 11.11 1.83 12.94
20 LT-IX(b) all units 0 500.00 11.11 1.83 12.94
HT Category
21 HT - | all units 0 500.00 8.76 1.59 10.35
22 HT - I all units 0 500.00 8.73 1.71 10.44
23 HT - I all units 0 500.00 7.63 0.91 8.54
24 HT - IV all units 600 0.00 11.81 2.33 14.14
25 HT -V all units 0 500.00 8.01 151 9.52
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Table 53: YoY Percentage increase in Tariff

% increase in FY 2013-14 % increase in FY 2014-15 % increase in FY 2015-16

Tariff FC TvC FC TVC FC TVC
Category (Rs./ (Rs./ (Rs./ (Rs. / (Rs./ (Rs./
connectio kWh | connectio kWh | connectio kWh
n / month) ) n / month) ) n / month) )
BPL 0-30 67% 0% 0% 0% 0% 8%
LT-1 0-100 25% 11% 0% 8% 50% 8%
12; (; 33% 11% 0% 8% 50% 8%
301 -
500 33% 10% 0% 3% 50% 8%
> 501 50% 7% 0% 4% 33% 4%
LT-1l(a) 0- 500 60% 10% 25% 17% 20% 9%
> 500 60% -4% 25% 4% 20% 4%
LT -1l (b) all units 50% 4% 33% 4% 25% 0%
LT-1l(c) all units 50% 7% 33% 4% 25% 0%
LT -1 0-500 23% 10% 25% 8% 20% 13%
>500 41% 0% 17% 4% 14% 8%
LT-1V (a) all units 50% 7% 33% 8% 25% 4%
LT -1V (b) all units 50% 11% 33% 8% 25% 4%
LT-V all units 25% 14% 20% 8% 17% 9%
LT - VI all units 50% 14% 33% 8% 50% 9%
LT - VIl (a) all units 25% 8% 40% 8% 43% 17%
LT - VIl (b) all units 25% 20% 40% 8% 43% 9%
LT -V all units 67% 15% 40% 8% 43% 9%
LT - 1X (a) all units 40% 9% 14% 8% 25% 8%
LT - IX (b) all units 50% 10% 33% 8% 25% 8%
HT
Category
HT -1 all units 50% 11% 33% 0% 25% 8%
HT -1l all units 50% 4% 33% 0% 25% 8%
HT -1l all units 50% 35% 33% 17% 25% 9%
HT - IV all units 60% 7% 25% 4% 20% 0%
HT -V all units 50% 6% 33% 8% 25% 0%

FC: Fixed Charge
DC: Demand Charge
TVC: Total Variable charge with TDLR
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The above tariff rates are in accordance with the roadmap proposed by the Hon’ble Commission for
reduction of cross subsidy. This can be seen from the following table:

Table 54: Cross Subsidy Proposed Vs. Roadmap Proposed by MERC

Customer Category

“ FY 2012-13 FY 2013-14

BEST MERC BEST MERC
Projections | Roadmap | Projections | Roadmap

BPL 0-30 8% 8% 7% 8%
LT -1 0-100 34% 36% 37%
. . 101 - 300 o 77% 70% 84%
Residential 301 - 500 67% 100% 93% 100%
> 501 103% 112% 100%
LT Il (a) 0-500 122% 118%
. > 500 132%
LT -1l (b) Commercial all units 139% 130% 134% 127%
LT -1l (c) all units 140% 140%
LT 1l 0-500 9
| o s R - 3
LT-1V (a) Industrial all units 115% 102% 118% 102%
LT -1V (b) all units 112% 115%
LT-V Adv. & Hoarding all units 206% 246% 217% 246%
LT - VI Street Lighting all units 101% 103% 106% 103%
LT - VIl (a) Temp Religious . 100% 53%
LT - VII (b) Temp Others all units 153% 154% 170% 154%
LT - Vil Crematorium all units 51% 69% 53% 75%
LT-1X (a) Hospital/ Educational Inst 0-20 kW 114% 112%
LT - IX (b) Hospital/ Educational Inst > 20 kW 119% 122%
Total LT
HT Category
HT - | Industry all units 104% 102% 105% 102%
HT -1l Commercial all units 112% 102% 106% 102%
HT - 1l Group Housing all units 64% 74% 76% 81%
HT - IV Temp all units 141% 138%
HT-V Hospital/ Educational Inst all units 100% 98%
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Table 55: Cross Subsidy Proposed Vs. Roadmap Proposed by MERC

FY 2014 15 FY 2015 16
Customer Category BEST MERC BEST MERC
Projections | Roadmap | Projections | Roadmap
BPL 0-30 7% 8% 7% 8%
LT -1 0-100 36% 40% 38% 43%
Residential 101 - 300 70% 92% 73% 100%
301 - 500 88% 100% 90% 100%
> 501 108% 100% 105% 100%
LT Il (a) 0-500 129% 133%
. > 500 129% 126%
LT- 11 (b) Commercial all units 132% 124% 126% 120%
LT - 1l (c) all units 138% 132%
LT 0-500 102% 107%
. > 500 119% 120%
LT- 1V (a) Industrial all units 122% 100% 122% 100%
LT -1V (b) all units 118% 117%
LT-V Adv. & Hoarding all units 220% 246% 223% 246%
LT - VI Street Lighting all units 109% 100% 115% 100%
LT - VIl (a) Temp Religious . 54% 59%
LT - VIl (b) Temp Others all units 172% 154% 175% 154%
LT - VI Crematorium all units 54% 82% 55% 90%
LT - IX (a) Hospital/ Educational Inst 0-20 kW 113% 115%
LT - IX (b) Hospital/ Educational Inst > 20 kW 125% 129%
Total LT
HT
Category
HT - 1| Industry all units 100% 100% 103% 100%
HT - 11 Commercial all units 102% 102% 105% 102%
HT - 11l Group Housing all units 88% 88% 91% 96%
HT - IV Temp all units 134% 125%
HT-V Hospital/ Educational Inst all units 101% 97%

The Hon’ble Commission has directed all distribution licensees to prepare their tariff proposals by
taking into account the methodology proposed by the Hon’ble Commission in the roadmap for
“Cross Subsidy Reduction” submitted to Govt. of Maharashtra vide letter dated 21 June, 2012. It
can be observed from the above table that tariff proposed by BEST is in line with the roadmap
proposed by the Hon’ble Commission.
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The table below summarizes the revenue recovered by BEST using the above tariff rates plus the

4.1 Resultant impact of tariff proposal

expected revenue from levy of FAC (which has been estimated based on actual FAC levied during FY
2012-13 by TPC-G):
Table 56: Revenue and ARR Gap

ARR 4131.77 6537.43 5962.36 5209.35
2 Tariff Revenue from Supply Business 3060.65 3915.97 4516.91 5213.95
3 TDLR revenue 496.95 727.17 772.47 823.32
Per unit 1.14 1.54 1.54 1.54
4 Revenue through Tariff 3557.59 4643.14 5289.38 6037.26
Per Unit (Rs./ kWh) 8.17 9.82 10.54 11.31
YoY growth 20% 7% 7%
5 Add: Expected Revenue through FAC 551.06 518.46 444.81
6 Total Revenue(with FAC) 3557.59 5194.19 5807.85 6482.08
7 Standalone Yearly Gap/ (Surplus) 574.17 1343.24 154.52 (1272.73)
8 Accumulated Gap with Carrying cost 574.17 2001.36 2448.47 1533.71

The above table shows that the tariffs proposed by BEST cause minimal tariff shock to consumers and
the annual growth for all years are in line with the expected inflation rate (except for FY 2013-14 as no
tariff hike is effected/ proposed for FY 2012-13). The gap at the end of control period remains at Rs.
1533.71 crores which will have to be passed on to the next control period with carrying cost.
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5. PRAYERS

In the circumstances and for the reason mentioned above, BEST respectfully submits and prays for the
following relief:

i)

iii)

iv)

v)

vi)

vii)

Admit the Petition for true-up of FY 2010-11 and FY 2011-12 in accordance with the guidelines and
principles outlined in the MERC (Terms and Conditions of Tariff) Regulations, 2005 and the MYT
Petition for the period FY 2012-13 to FY 2015-16 in accordance with the guidelines and principles
outlined in the MERC (MYT) Regulations, 2011;

The Hon’ble Commission be pleased to true up for FY 2010-11 and FY 2011-12 the claim as
prepared by BEST;

The Hon’ble Commission be pleased to approve the ARR for FY 2010-11 and FY 2011-12 along with
revenue gap of Rs. 1219.50 crores incurred during FY 2010-11 to FY 2011-12;

Approve the aggregate revenue requirement for FY 2012-13 to FY 2015-16;

Approve recovery mechanism for the revenue requirement through the category-wise tariff
proposed for FY 2012-13 to FY 2015-16;

Condone any inadvertent omission / errors and grant the liberty to BEST to add/ change/ modify
/alter this petition and make further submissions as may be required at a future date;

Pass such further and other orders, as the Hon’ble Commission may deem fit and proper, keeping in
view the facts and circumstances of the case.
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